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FOREWORD

The primary objective of this-report has been to use an analysis of
the long-term trade-agreement between the USSR and Poland to deter-
mine the trends of Polish economic development under Soviet direction.

‘This report utilizes materials from all sources for the purposes
of background and comparison ’
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SIGNIFICANT DEVELOPMENTS IN SOVIE’I’—POLISH TRADE
) 1950 51* '

.

Summary
3 ‘—_'_“__"'—.1‘-_‘

D

ERE SR NS ¥

_ The econom1c relanonsh;p wluch exmted between the USSR and
. Poland from 1948 thrOugh 1952 Wa.ﬂ embod1ed ina 5-year trade s
. agreement rngned in January 1948 Under the terms of this agree-
ment the USSR was to supply Poland With the’ raw ‘mater1als _upon -
'wh1ch current productmn was. based and w1th mvestrnent goods, “
chiefly for heavy 1ndustry In return Poland was to shlp to the USSR
coal, zinc, chemicals, text11es rollmg stock "and ofher products ‘of
its heavy industries, In order to enable Poland to pay for the invest-
ment goods; the USSR extended +Wo cred1ts totalmg -Us $550 m11110n. ok
‘-The fl_rst credlt -in the amount of US $450 million, partlally covered
the payment for mvestment goods 1mported from’ 1948 through 1952
‘The second credit, granted in 1951, partmlly covers the payment
for 1nvestrnent goods for the period 1951 through 1958
31gm.f1cant lncrea,Ses -have
been made over tne or1g1na1 agreement. Almoat alI mdustr1es whlch
have Té. ce1ved mvestment goods from the USSR == prmc1pa11y through
. the medmm of the Sovret tradmg company TEKHNOEXPORT ';‘ﬁ ha;ve
‘rnade s1gn1f1cant gains over_rthe or‘i)gmal export quotas These.m'creased
_slupments to, the USSR niaf Belf:'o‘nsldered, in a large measure,as
.pa.yments for the \mveﬁtmeint. goouda, aupphed W1thm the framework of
the long- term cred1ts Increagesd over the basic. agreement have; ranged
from 20 percent for rolled- products to 70 percent for locomotives, and
to almost 100 percent for products of the textile indistries. Polish -

e “The estunates and conclusmns xcontained in this report represent
the best Judgment of the Zesponsible analyst as of 15 March- -1954-—
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imports from the USSR show a-similar pattern, with increases of 30
percent for iron ore; almost 100 percent for manganese-ore; 100 per-
cent for-apatites, and-lesser inerea;e-ea_-vformotor-vehiel_e,é-_; ~Judging
from the types of industries which-exceeded the-longsterm plan by the
- most-signifieant amount é—}:%héré--{s%‘:i;éléfiénéliif? ‘between the ¥mount

of investment ‘goods received and the amount of ‘the overfuifillment of
‘the long-term plan. : : '

Increased exports from ‘Poland of manufactured products, except.
those few whose primary raw materials are native to Poland, are de-
pendent on increased imports of the necessary raw materials, mainly
from the USSR, The increases in exports of iron and steel products,
among others, ‘thérefore, not only reflect the added capacity résulting

from Soviet inveatment but also indicate:significant increases in ship-

mentsd’ of Soviet ipa@ng‘azié_ase and iron ores.”” The dependence on the USSR
for both' investment goods and raw materials is a result of a drastic
‘postwar reorientation of Polish trade. ‘ ‘ -

'Althotgh the pace of industrialization has been rapid, there has been
no indication ' at ‘serious ‘difficulties
existed in the Soviet deliveries of plants and e’quipment.i For the most
part, equipment necessary for the expansion of Polish plants is avail-
able from Bloc sources. '

the total trade turnover was estimated at
1illion in 1950 and US $422 million in' 1951, that is, US~$169

., US $338 n'1951."
ay 11951, -

- million each way in 1950'and US $211' million exch w

.....




1 _ Introduction,

Polan& ig- of pnmaery 1mportance to the USSR for m1l1tary, politlca,l
and econpmic: rea-sOne, ocaupymg as: 1t doee the. bro&d fl&t plam of
north-eentral Eurocpe ‘which- ha-s-been the hmtorxc mv&smn roate to
Russia.- It ig therefore-of the-gredtest: importance-to the-USSR thit
Poland-be solidly within the- Soviet-sphere-of influence- -How. well the
USSR -has- sueceeded;- eeonomlea—}ly*&t 1east. is-evident- throughout

_this report; - The- ‘complete-reorientation of ‘Polish foreign trdde is the
most strkag outward— ‘evidence of thia- ehxft The" USSR, whxch in the
- prewar:years 1936-38 accounted for- less than 0.5 percent of total
Polish. trade accounted i in-1951 for 15 percent of total Pohsh tra.de
In 1951, Polish. trade w1th the. Sov1et Bloc amounted to 58 percent of
total Pohsh trade turnover 1/* '

Poland has grea.t potentlal for developmg its broad mdustnal base,
which presently includes the production of rolImg stock, machine tools,
automobiles, merchant ships, and rolled ferrous metal goods Poland
is one of the two largest producers of industrial chemicalg in the
European Satellites, manufacturing significant quantities of calcium
carbide, caustic soda, sulphuric.a¢id, and other chemxcalﬁ Poland
is also the largest produCer ‘of cement in the Satelhtes. and in tfech-
mcal and scientific a.ssets ranka third after East Germany and Czecho-

) slovakla Those raw ma.terlals Whlch are not native to Pola.nd a.re sup-
'phed for the most pa.rt by the USSR -The USSR supphes 1a.rge quan-
tities of iron ore, manganese, cotton, petroleum proaﬁcts bearmgs
and .industrial. -equipment, Poland's economic role in the St>v1et Bloc is
.therefore that of .a major suppher of heavy mdustrml produpts, coal
.a_nd Chemlcals e T

At i

It shOuld be noted that 1t was the practlce in Soth-Pohsh trade res
.lations to negotiate annual trade aéreements ‘within the-framework-of
 the long term 194;8-52 trade a,greement.' Since these supplementa.l
agreements are’ ‘unavailable, it has been. nec_essai'y to discuss theT trends
tm Sov1et Pohsh trade m terms o£ the bas1c agreement ,The mcreases
' m tlns trade over the mcreaaes set down m the 1948= 52 agreement are

BT Y ,‘..-... d J‘- . VTY ] JL-J _..‘~ ‘ -.4...[..,_,!)

- i a ad:r 15 '-':’{‘5" ‘f“)«'“(i" ;‘( ')l’iZ ‘ Iu ‘)&f Qh‘{ "f‘aﬁ-’c‘tn
Footnote reference in arabic numera,h; are O dourceg:ligf ed “IniE
- nrr J e R 2 .‘_‘4 t.\J_') S qu& R LRSS PR 37 S s T Yl
Appendnc. - : : enbead
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obviously covered by the supplementary annual plans, and;-since these
are unknown, the percentage of stated overfulfillment is based on the
original quotas. Despite this limitation, it is evident that in ma.ny
seﬁtors of. Sowet-Pohsh trade, a,ddxtlonal empha,sm above that- embod1ed
in the 1948-52 plan was; placed in various commod1ty clas&xﬁcatmns
These are d;xsctmsed m detall as they occur.

II. Polish Exports to the USSR by Major Commodity«Groups.

This section on Polish exports to the USSR, as well as the section on
Polish imports; follows the organization of the long=-term trade agree-
ment of January 1948-and covers. whenever possible; the commodities
listed in that agreement.’

-A. Coal and Coal Products.

The most important Polish export to the Soviet Bloc is coal and
coal products. As early as 1949, the USSR was directing its distribu-
tion throughout the European Satellites. The planning of the various
shares, as well as the monthly direction of its distribution, .is centered
in Moscow through the Sov1et exportmg company, PROMEXPORT; 2/

In January 1945, Poland zugned an agreement" ‘with the USSR where =
by, in return for the récovered territories, * Poland would export 6,5 mil«
lion metric tons%* of coal each year from 1948 through 1950, and 6 mil-
lxon tons in 1951 and agaln in 1952 -These deliveries were to be made

* Theae coa.l shlpments represent a portlon of the USSR s sha,re of
German repara.tmns the source of which is no longer under German con-
trol but an mtegral part of the new Poland. -The low price probably repre-
sents the coat a.stngned by the USSR of the mining operatmm i :Since a -
quantity of the coal in the ground is Soviet, by virtue of the’ repara.tmns
'agreement the price Bhould merxely reflect the opera.tmg cost,- alb_c;f,,“
quite unreasonably low, of brmgmg the’ coal to’the aurface an eflve
ing it. FOB to the Soviet-Polish border. SN IQTATSes T
*%* Tonnages are given in metric tons throughout this report.

-4 ~
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o - spec1al low prlce wh1ch was determmed by an:.- ‘glreement:of 22 Sep-
o :tember 194'f 3/ Though the exact flgure ig notr known, the prlce ranged.

"'from us: $L 15 to US $1. 26 a ton durmg a 6-—month penod in 1949 4/

The 19~4—5 agreement was mcorporated 1nto the 1948 52 long- _
‘ term agreement In addition to the "reparatlons" dehver1ee, Poland
‘signed supplementary agreements for annual delivery at "market
prlces B T Pt ihienn A
_ In 1950 and 1951 the planned amounts of 6 5 m1111on and 6 .mil -
_hon tons il respect:.velyl were: dehvered at pr1cea preeumably sumlar
to those prevaﬂmg durmg 1949 * Aa a result, these thpments repre-
sented a loss to the Polish economy of the . equ1va1ent of US $68 m1111on
in 1950 and US $101 rn1111on in 1951 ok -

‘Shipments made under the supplementary agreement were to
be sent to the USSR in increasing quantities throughout 1948-52 so that
the annua}l’ exports of Polish coal would remain in the v1c1n1ty of 7,5

' :mxlhon tons throughout the entn-e life, of the- long-term agreement
~In 1950 the supplementar'y agreeinent for 'l'rnil'lio.n‘ ton-s'was
exceeded by an estimated 100, 000 tons. In 1951, although the sup-
" plementary agreement Waa mcreased by 500 000 tong to counter a.
. Similar arop u.nder the "reparat:.ons“ prov1so, 1t was- agaln exceeded
- 'although thls tlme by the slim est1mated margm of 20 000 tons The

" price ‘of the coal sh1pped under this agreement wasg about US $12 per

ton in 1950. 6/ This price closely approximated the s average price
charged by Polam_i fo Sweden and leand for medium, coal in the same

perio(f\’“a GDLON QGDa{ 2Tl G AR RV RSANIE

% Annou:ncements in the Pohsh press in 1949- .50, stated that a“reyision
"of thege- prices was being considered

~idan

*+ 1 nc -..-&g.aun’fa are basea on e duference bemeen.,the US $1 25

DUETME i o

price cha ‘ge.d to’ thengssmns in. 1950 and 1951 and. {:he a.vera.ge Pprices

o §i1° ¢ o

®*{Gr. e dium, ‘a.%“’ 0al charged fo, Flnlandand Sw . -algSOband 1951,

i %?.(u DG "acr:f.a 1-;‘ s il au Jq_,

nlJLi% ";(b

 pricea ofmediumagrade Polish
Us‘ 1‘1‘“ ¥ ﬁ‘?so and US $18 10’ ‘m Janua"r

ﬂbV.bhuLO‘ .wonu u.l Lo Bin0a all ‘v
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_ The exports of coal to the USSR .in 1950 and 1951, although they
' 7 represent: I'ea:e—than 10 ‘f)e'r'cent of Pohsh production,” areé’ ‘more impor-

" " tant than’ their size Would. mdicate Shipments of ‘coal to the: ‘USSR have
a pr1or1ty over- shlpments ‘to’the” West, ‘and this- pr1or1ty haa—resulted
on various occasiona in the failure of Poland to- ‘meet. its .current obliga -
tions ‘to the West, thereby Jeopardxzmg esaentml 1mports from Western

countrzes 7/ e

T o o

~According to a contract -8igned on 22 Septernber 1947 Poland
agreed, among other things, to bunker Soviet ships not transporting

coal. 8/. ‘Based on several monthly plans : .- the
annual "export" of this tvne-af.coal in 1980 1§ Cstimated g =‘}_ 000 tons,
there

18 no reason Lo assume that the number of. Soviet snips vuuaering at
. Polish ports should have decreased. This figure can therefore be
rea.sonably ass1gned to 1951 as well

The only evidence of coke fines* tmdicates that this
commodity was shipped, on Soviet account, only to Soviet Field Post
Stations in Poland. " :In this fa.shlon, Poland "exported" in 1950 an
add1t1onal 52 000 tons of coal products to the USSR. 9/ -

Accordmg to the Ja.nuary 1948 agreement Poland was to ship
250, 000 tons of metallurgmal coke during each year covered by the
<agreement,\ whmh ran from 1948 to 1952. No' szzable s}upments were
‘actually’sent to ‘the USSR and almost all of the planned sh1pments were
sent to East Gerl;na.ny on Sov1et account Rk 10/

3 e >3 ~

- “in"1950; & gé.ve the B
amount.of. metallurgmal coke shipped to fasr: uermany on Soviet ac-
count as- 247. 959 tons, a figure only 2,000 tons short: of the Pohsh :
iy Coke fmes a.re very emall particles of coke used eh1ef1y for space
heating pu.rposes, “ag in"homes and barracks. o
*% ‘By "on Soviet acco’tmt" is mea.nt ‘that _I?oland wmxld xlnp meb,llurgxcal
coke to Edst dermann jand that‘ this expor not. only wouId be “handled
R 5as‘a.<delivery by, Poland to “this ‘'USSR*bni" Sov1e tiPalish accmmt ‘but’ also
07 COns ! “‘89’}3 Py (}f'r ARy a’a‘fa?x Iei?port from the USSR Withi:
ﬁ-e‘z.tme-,wo:r:ﬂ"r %-.given agreeme ‘I‘h a'qs ‘Ig?arl}%%%mogpolish
-:';.iand,SovTetﬁpr"actic 35 'which"sonie of t eaobvmua'clfi«se&di(antagea‘;of bi-
‘ la.terahsm are somewhat m1t1gated
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planned export of metal coke to- the USSR Calculat1ons

show that. 220 000 to 240, 000 tOnb ot
loX& deve Sox fR 148 to Edst Germany on. Sov1et account 11/ Tota1
shipments- of metallurglca.l coke to East. Germany in 1951 are calculatedr
to be .320, 000 tons 12/ on’the ‘basis.cof a. total of 6 months of shlpplng and
3 everal monthly plans

In 1950 and 1951 the recovered Shlpments of th1s product to
Hungary, al&o on Seviet account, were 7, 000 tons and 15, 000 tons
respectlvely The. basic 1950 plan was therefore shghtly exceeded
and the basic 1951 plan was probably fulfilled. =~

These shipments of me{allurglcal coke, Whlle representmg less
than 10 percent of Polish productlon and hence plac1ng no partmular
hardship on the Polish economy, do represent a 31gn1f1cant .contribu-
tion to East Germany, whose production is only shghtly greater than
the- 1mports from Poland *

~

B. -Machinery and Tran‘sportation, and Industrial Equi'prnent‘; )

Poland was to deliver to the USSR 70 locomotives in 1950, and
100 in 1951, Although the trade agreement did not spec1fy whether
these f1gu.res included both broad- and narrow-gauge locomotives, both
types undoubtedly Were included. The size of the se ahlpments takes on
added s1gmf1cance When related to total estlmated Pohsh productlon of
stearn locomotlves ** '
A Calcula.tlon show that
in 1950 ‘the ba.51c dehvery plan was exccedea Dy v pox t..cnt A total
" of 122 locomotnres were shipped, of which 30 weTe parrow- gauge '
KP - 4;‘5, whrch are exteneuvely used in the Sov1et lumbermg industry,
and 92 Were the broa;d—gauge "R Berles (785 786),_the ba.su: main
line fre1ght locomotlve used in the USSR. 15/ In 1951, d 81m1lar over -
fulflllment occurred although the plan envlsmned an mcrea_se ‘of 30
units. In this year, 158 units, composed of 51 narrow-gauge KP 45
and 107 broad-gauge series "R' (786-787), were Shlpped thuﬁ ex-

~ ceedx.ug the or1g1na. ‘iplkan by : about, 50, percent 16/

% C]A_ estunatea,,for the 1952 productlon of metah rgma.l coke are

- PR PG T ¥ PR
: 18 _£03 8 o\rﬂpolan_d' 13/
s CLA eshmate for the 1952 productmn of steam 'loconi‘othves 1n

.....
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. Of.the-1, 750 freight cars-to be shipped in 1950, presumably the
largeet portlon was to be the No. 53-series; since this type predominated
in traffic. Calculations ’

-show that 2,260 cars o1 sertes No. 55 were smpped
to the USSK along with 100 additional units of other types, thus making
a total of 2,460 freight cars, or an excess of 700 units over the plan.

Only one type of Polish machine-tool of any importance was ex-
ported in the 1950-51 period. At-least 34 50-ton machines for making
railroad wheel sets were shipped in the 2~-year period. *:18/ Although
no estimate of the quantity of wheel sets exported to the USSR is pos-
sible; they were noted moving ‘eastward throughout 1950-51. -Soviet
requirements for wheel sets from Poland undoubtedly will be reduced
as a result of the import of Polish machinery.

C. Semifinished Ferrou‘s Metal Products.

In the 5-year trade agreement, Poland agreed to ship various
quant1t1es of petroleum p1pe to the USSR, *¥% No total estimate of ex-
ports of petroleum pipe in 1950 can be g1ven, ’

‘ecovered shipments totaicu an msignitican.
1, 100 tons. A 1irm total tor 1951 can be recorded, based for the most
part on ' Tie amounts of 'drive _pipe shipped
on 3 orders f.. wic 11rsc § wioucus o1 1951 and the ‘planned deliveries for
the remainder of the year. 19/ The combined total of these three con-
tracts is 14, 000 tons. Six additional contracts were noted in 1951 traf-
“fic and although the amounts of pipe of these’ orders are not known,
there 13 little doubt that Poland fulfilled or exceeded j:he 17, 500-ton
i quota ‘Polish exports of petroleum pipe to the USSR helped to replace
the quantlty of ‘pipe exported by the USSR to Rumania and Bulgana in
1950 and 1951 *** ‘

Tt

cer% o Poland has off1c;a11y stated that such ma chine tools Would be' ex-
porfn

. "




: Accordmg to the 1948 agreement Poland was to deliver 22, 000
and 25,000 tons of rolled steel proclucts in 1950 and. 1951, reSpectlvely
Table 1 indicates that in 1951 this plan was exceeded. 20/ As in the
case of certain other exports, the 1950 figure does not necessarﬂy mean
that Poland actually fell short in deliveries. The lower _Coverage of
these commodities in 1950 in'all probability accounts for the lower

. '_'I_‘ab'le 1 _

Minimum Expor.t-;evpf 'R'olled St_e.el Products
from Poland to the USSR

195051
: Me'tric_: Tons
1950 i C1ys1 -
“ype - . Plan ~ Plan

Rails a/ : 15,000 | 20, 000 b/
Beams :_:Lnd__G_irder_s , . 1,100 . 6,500
Plate o L P < v 0 Tl L 4 000-
Mls Cellaneous to R R ) ,'A IR I O :: o ’._ N K : 'Z,,OOO s e

S o Soee L Prselw o gmaen o nD 0 L n e TR e s

D

a. Rails and fasteners :

b. Eleven thousand tons were Shlpped in a 6-month perlod. . Twenty
».thousand tons repreSenta log1cal expansuon, especmlly in v1ew .of the.

'~ installation of new rolling mills and the monthly pattern of deI1ver1es
in 1950

., ; minimuy: tal, .Th -"’s‘ }:1ttle aoubtl thA.t(thle dr‘gma{ Lﬁ,f_d PM.L W@&:‘

: ‘.exceeded (a.s was the case in 1951), in view ‘of thé - capa.c:.ty of Poland;i
to export this amount and mﬂv1ew of the s1gn1f1cant 8ize; of;fl;g;ove::___f}
fulfﬂlment in 1951. %

S EERRES 5 Ok B _r‘«f

i1 o iens A)OO ‘1% bas.
oyt

* CIA estimates that the 1952 rolled steel capacity of Poland Wd.S

1,750,000 tons. 21/

-9 -




FOP-SECRET

_ In addition to the ferrous. products itemized in the long-term
‘tradeé ‘agréement, Poland-exported a minimum 5f 8, 500 tons in 1950
and 10,600 tons in 1951 of such items as wire, nails, scréws; and
-"f?e'i'ewfpl-tfgﬁ—.-*: N Cor ey

P ]

C Dy "I'ﬁkhié.t_f'ié..l'Cﬁemiéalsv'a'nd »‘Ra.tw.:Ma:‘ter—iai'ls_}%-':-{

‘Poland, which manufactures sizable quantities-.of calcium car-
bide, caustic soda, -sulphuric acid; and otheanchem-icat}&,—- is-one of the
:Soviet Bloc's two most important chémic_a_l producers. The-5-year
trade agreement cemmitted Poland to export to the USSR a combined
total of 15,000 tons of caustic soda (lye) and soda ash in 1950 , and
20, 000 tons in 1951, e T e

- There were indications that this
plan had been revised upward bv a considerable percentage. <2/ In
1950 _ ' indicated that the -new plan for
soda ash 1n 1950 was 2o, Uuu tons. L5/ An estimated 5, 000 tons of
caustic soda we. sent to the USSR “ere on Soviet account in

1950. Thp Coxabined total,
and actual ‘shipment, of 30, GGG rons 0L tuas€ 1w o chemicals exceeds the
basic agreement by 100 percent. 24/

In 1951, although the planned increase in deliveries wnder the

long-térm trade agreement amounted to an increase of about.one:third,

Poland ‘exceeded the basic plan of 20, 000 tons by 17, 000 .tdﬁd,f?éf‘ébbut'

85 percent. 25/ Of the 37,000 tons shipped, approximately 30, 000 tons .
were soda asTax;d 7,000 tons were caustic soda. East -Germany,

Hungary,.and Bulgaria received.in'1951 a combined total of at'least
7,500 tons of the soda ash. exported on.Sovi_et‘a,c,count; .

‘00" - Imaddition to the‘aoda ashand caustic'soda’ Liatéd i the long-

term agreement; Polind exported sizable quaitities of othar industrial
chemicals to the USSR in 1950 and 1951; “Among these wers ‘calcium
carbide, calcium chloride, soda bicarbonate, aluminum sulphate,
" aluminum phosphate. and refined soda.
"wWith absolute totala of 6ply Y, vou

. IR I TR T St Py W et AR Nt
(SR 1920 ana 9, 800 tons 1195 P e E1IIVA S eal Citheh BT bIAS T 26 /

s

% Ext‘:l‘t-ivding an unknown*amount’c “wWhesl 8o Fs%nBZ?\O 0 O—ch:a‘ 11.10{) 1pe 8
and 11,000 cast jron forms, which are expressed in‘unjta rather ‘than
weight. .

o
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~‘The 1950 shipment of calcium carbide is-estimated to be 23,000 tons, *
slightly ever-10 percent of the-estimated 1952 total Polish production.

‘In addition to the shipment of calcium carbide, another chemical ex-
_ported in large volume to the USSR outside of the 1948-52 agreement
was-potassium chioride. Tt e

in 1950 no Mmore than 90, VUU tons orx potassium Coiloriae
were sent wo the USSRA; .

‘This 90, 000 tons of potassium chloride, which is used chiefly
for fertilizers, is apparently a re-export from East.Germany, which,

©in.1952, was to have supplied-409, 000 tons to Poland. 28/ Poland

p.osse.sgfesv Ala;rgé'._depos.its‘»-p»f this which are in _the_ process of exp'_lo'i‘ta-‘

: tion a._ndb which .-Shl.dul.dﬁlimi'f_: ‘its} de_pehdence on Ea,st_ Germany. -The

omission of such a a_ié:able:qiu'antity'of chemicals from the long-term
trade .agre.ei:nézit.points out .the fact that a _c_dnsiderable number of .
‘additional agjre'.e.me’nts_ must have been'signed outside the f:amewo}'k
of the basic a.-gx;éen'lenf,a -Such’ :supple.ment‘a__ry agreements appear, in
the ¢é.é.e of _éheiriicals;. qute _logical in view of Po_l_and‘s_ importarnce
as a chérn—ical-producirig nation. ’ A o

Polish production of cement, estimated for 1952 at 2. 7 million
tons, 29/ exceeds that of any_'other European Satellite. According to
;_t_he‘loxfl—g—-j_t:e;rp agreement, Polé_t.nd planned to export 100, 000 tong in
each of the .‘5 A.'yearé ._cov_ére_d__ by the agreement. Agtuallj, exports were
2.5 times, this amount in 1949 and twice this amount in 1950 and 1951,

o A &élétila,tidn of shipnienté jofl"cen"xén.t
jives a total for 1949 of 240, 000 tons

" of cement shippea tv the US5K; 1or 19_50,; 2.0('),:‘0'0,0 :tgnsj. ax_i_d _foi{ 1951,

slightly less than 200, 000 tons. 30/ This increase of 100 percent over

.- the original, agreement does not ;x;en'} to place any particular hardship
. .on the Polish economy, for two reasons. . .First, it represents less

. than 10. perceni: of total _pi-oiiixcfibn, and gecond, the increase is ap-

i)é,i',éntly payment for te chnical and mﬁtefial é,ici'a_dx_/'a.pced- thr ough the

..program of the Soviet company, ' TEKHNOEXPORT,, to the Polish, .

«

rag

. Lceme lit;;éi.id' othe T, mduﬂ tries. 31 /, Mos t ind it.é.t_r ies which h'a.\_re' ;_é_ ce ived

RS PPRRSG

s type of aid, for which payment from the added capacity.is due,

* Based bn.'\a-_- 3hjppihg total covering a 3<month per1od
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show the .8ame pattern of increased dehverxes It is not.to be mferred
however, that payment for .Soviet ‘investment to a: epec1f1c mdustry is to
be paid for by increased exporte,{rom that mdustry, but rather fo be
inferred that. the USSR hasa cla,xm on the Polish- econorny in. general,
Even so, whenever a Pohsh company has received Soviet mVestment_'
,goods, the export& of that industry have mcreased a—jgmf:.cantly

-Although it is not poss-lble to-estimate the extent of Polish ful -
fillment of the 1950 plan for sulphur, 700 tonsy which represent slightly
less than half of the plan; were-ghipped to Czechoslovakxa on Soviet
account 32/ In 1951 the plan of 1,600 tond was’ prob&bly met,

v wminimum shipment total of 1,400 tons
1n a b-INoNta perioa. 23/ ‘there is no wa.y of determmmg the - type of
sulphur-experted, although pres umably it is derived from ﬂlummatmg
gas, -as-specified in the-trade-agreement. Tn view of’ the-fulfiliment of
‘the 1951 Polish-Rumanijan agreement, by which Poland was to export
2,000 tons of sulphur to Rumania, there is no doubt. that the Soviet
quota was filled, since the order of pr1or1t1es would undoubtedly place
the infterests-of-the: USSR above those of Rumania.. 34/

E. Nonferrous Metals.

The estimiated 1952 production by Poland of 123, 000 tons of re-
fined zinc represents over 90 percent of total Soviet Bloc production,
exclusive of the USSR, and there is a sufficient supply of zinc in the

"Bloc to fill all a.ni1c1pa.ted needs, with substﬁ:utes, if needed ‘also

rea_dhy ayv alla.b*e 35/ The ma_]or uses of zing are as a coating for metals
espe. <:1a.]_1y iron; as an alloying metal with, copper to make brasses and
bronze, which enter into countless military end itemis; and as’a component
of dry- cell ba_ttenes for use m rad1os and flashhghts '

r

The coverage of zmc for 19,50
is rather’ limited and no fu‘m foundation for estnr.ﬁ&.g fstal shipment
to the USSR is possxble Table 2% whith gives:the. minimum exports 6f
zinc to the USSR, shows that Poland exceeded the 1951 schedule of
11,000 tons by more than 4.000 tons. 36/ The fact that the 1950 ship~
" ment’ totai t leds than the plan is
proba.bly due to 1ack of coverage, since it ls well Wlfhin Poliah capaxnty
: to ship ‘the pla.nned amount.

DIt AR Goa

' ?!‘ 'Ta.'bleZ follows on p. 13.
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“Table 2

Minimum Exports of Zinc from Poland to the USSR

1950-51
Metric Tons
1950 . TPgsy
. Type Plan Plan

" Refined 5500 ‘9,000
Electrolyte , - 3,000 . ' 4,400 .
Metal 800 , , 1,200
Dust 400 650

Feet . , N.A. .. 400
Totals 11,000 9,700 11,000 ‘15,650

The agreement to ship 2,500 tons of zinc oxide in 1950 and 1951
is :also estimated to haye been met in 1950 and exceeded in 1951, The
1951 shipment of 2, 800 tons in an 8-month périod indicates that the plan
was probably exceeded by a considerable amount, Although zinc oxide
is used in the manufacture of paint, it is estimated that, at ledst 50 percent
of the total production enters into the manufacture of rubber ,%

‘F. - Textile and A¢ricultural Products.

As was the CASE WiTa Ce.rhent_, the .exp.oi-i plan for textiles was
fulfilled before the end of the calendar year in 1950 and again in 1951,
‘Shipments on the 1951 contracts began about 16 November 1950 and
were completed by 3 November 1951, 38/ The yearly contracts for

various textiles Jere con-
'siderably higher, in 195] than those calied for in tne long«~term agreement.

* In 1950, according to the US Bureau of Mines, slightly over 50 percent _
of the total US production of zinc oxide was consumed in the manufacture
of rubber and rubber goods. ﬂ/, Presumably at least this percentage was
‘utilized by the rubber induatries of the Bloc. '

~ 13 -




. . ~According to the "basic' agreement, presumably the long-term
tra.de agreement for 1948-52, Poland was to export a total of 38 mil-
lion meters of cloth in 1950 and 38. 5 m11110n meters in 1951, The 1951
supplvwen b ¢ry agreements - must have
totaled, at bost 46 million Mmeters, indcMULh 45 thig rigure representa
the différence between 84.5 million meters actually shipped in 1951
and the plan of 38.5 million meters. Unfortunately, there-is-no way

to estimate the-amounts of any supplementary agreements for 1950,

It is apparent ‘however, that the basic agreement for 1950 was met
almost 2 ‘months.ahead of schedule

Table 3 gives the detailed breakdown of the types of textile
products exported from Poland to the USSR in 1951.
Table 3

Minimum Exports of Textile Products
: from Poland to the USSR _ k

1951 ‘
Million Meters
__Type. =~ Plan _
" Cotfon © 35 7 66,4
Sk - . NLA, - 3A5 -
"Linen - :  N.A. - 6.4
Other *ex;ues" N.A.~ ' © 01240
R L S . A s . -
L\ °t3-1,"‘” wo 3§, 57+ *"‘584‘35 &;:fi'i'

C o= 14 - -




_ o The mcrea.se of textl.le exports— over the long-term agreement to
'one of the most strlkmg aspects of Pohsh trade w1th the USSR It is
intere sting to note that the Polish textile- industry recenred a comuderable
amount of assistance through the Soviet program of. technical aid.* In
..-1951, the USSR received about 22 percent 40/ of the total cotton’ textlle
o productmn of Poland, - a.-s:.gmﬁcant amount in v1ew of the relatlvely low
. level of- Poh&h domeatm consumption o

Sugar was-the only agricultural product of any 1mporta.nce shipped
from Poland to the USSR in 1950-51. From 1948 to 1952,. Pohsh exports
of gugar to the- USSR were to slowly decline from a ‘high of 80, 000 tons
in 1948 to just haif this amount in 1952. - The years 1950 and 1951 were
each to see expdrts of 50,000 ‘tons. I 1950, this plan was exceeded by
30 percent, with 5h1prnents totaling 65, 000 tons, Sugar shipments in

1951 were 57, 000 tons, which represented 10 percent of the announced
annual’production. .:4_1/

II1. Polish.impott_s from the USSR by Major Commodity.:Groups.

uenerally, toe
. exporrts _trom the L&bR ‘were of the type used in the hea.yy m:lustry sector
" of the Polish economy and mcluded both mvestment gooda and ra.w
, 'mdterlals '
"UA. Ores.

, . Ant1c1pa.tmg an a.nnua.l increase in the need of Poland for iron
ore, the 1948 trade a.greement con;mxtted the USSR fo'increase ship-
mentg gradually from 500, 000 tons in 1948 to tvuce that amount in 1952.
 The Bcheduled dehverles for 1950 and 1951 were 750, 000 ‘tons and 900, 000
tons,:. respectz.vely... In both years. _the’ USSR exceeded the long—term
'.'agreement 42/ It is estimated that 1, 140, 000’ tons were shipped to
. Poland m 1(950‘ of wh1ch 50 000 tong. were an advance on the; 1951 agree-

.-\ ..7»,‘- T

i 9 shipment ofdthis slze would‘rmhcate not only tha.t the Jong=
ter'm contract had Beeﬁ ﬁﬂlﬁlled but'also that the basic plan had Been
.,mcrea.sed by over 50 percent In 195|’

* =A more -detailed discussion of this aid is included in the sect1on of
this report dealing with Soviet contribution to Polish economic develop-
ment See Part Vv, p. 24.
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total amount of iron ore shipped ﬂu-ough 3 transshipment points and by
water: was 981, 561 tons. -For the-entire-year, 1,178,000 tons were

, Bhlpped on the orlgmal quota of 900 000 tons; an increase Of over 30
percent, 4—3/ :

. The- sme of these—ahlpmenta* reflect& the: mc,reaﬁe m the requu-e-
- ments of the iren and steel industry a.bove those antmxpated in 1948 and

is another indication of the accelerated ‘expansion of thig sector of the
Pohsh ‘economy. 44/ .

The ra.p1d mcreaae in Polish requu'ements for raw materiala
for_the iron and steel mdustry was-reflected in the- size of Soviet Bhip~
ments of manganese ore in 1949, the long-term requn'ements for which
were determined by the agreement of January 1948. The estimated
1950 and 1951 needs-were 65, 000 tons for each year. '

it would appear that the shipment.on the 1949 contract
was 146, 000 tons, although the plan required onlv 60, 000 tons.

but tne piau 10r 65, 000 tons each year was probably
Mict, 1IN vacw 0L The mManganese shipments in 1949 %k

In 1948 the USSR con.tracted to Shlp ‘to Poland 85, 000 tons of
B apatltes in 1950 and the’ same amount in 1951." The estlmated total .
shiooved in 1950 was 108,000 fons.

tae Poles were wirang and able to .rrans-
port b&wceﬂ 1500 am 50, 000 tons” in 1951, 46/ ‘A Sh1ppmg total

:_;The USSR strpphed aPproxlmately 50» per(;en.t pf_ thc_ Pohsh 1_ron_, aore
. ‘Expo:cta of ﬂug_magnlfudc did not represent'any

Crined il

HIES N D " LA Ty K -_"l‘-- ------

requuemen}:s
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for 9 months in 1951 indicates that the higher figure was approximated,
since this Shlpplng tatal, when expanded gwes a year's total estimated
shipment of.148, 000 tons 47/

- During 1950 and- 1951 the USSR was-to -deliver 4;500 tons of
chrome ore to Peland. -Although no-evidence of shipments-was noted
in 1950, - slightly over the year!'s planned amount was shipped in the
first 6 months-6f 195148/  The absence of a 1950 total does not indi-
cate that the USSR failed to live up to its agreement ’
since the export o1 cucw a s.nall
amount of chrome ore 1s wei winin soviet ca'pabilitiel's. ¥

B. Machmery and Transportatlon, and Industnal Eqmprnent

Throughout 1950 a.nd 1951, machinery of various f:ypes was im-
ported from the USSR. These machines, for the most part, consisted
of small multi-purpose -machines and machine tools such as drill
presses, hand drills, lathes, screw-cutting machines, and others.

_ " Imports of tranéporta.tion equipment, mcludlng tractors, as
shown in Table 4%k exceeded the plan in both 1950 and 1951, witha
total estimated shlpment of 6,300: vehlcles*** of all ty'pes for the 2
years

Although the sizes of these truck shipments are not particularly
significant when taken by themgselves, it should be noted’that the 1950
truck total represents slightly more than one-quarter, of: the estimated®k¥s
truck output of Poland for 1952.

* . ‘The estlmated production of Ch.romlte in the- USSR in 1952 was
650, 000 tons. 49/ o
*% ‘Table 4 follows on p. 18. e
Ak Thls estlmate is computed by addmg the flgurea g1ven for each
vehicle in Table 4 under *Plan" or ""Minimum Shipment' +4 whichever
is higher, DY HTIn I
ek The estxmated production of trucks in Poland in 1952 6, 500
" units. L50/ The estimated imports ‘of t~dcks frém tha'USSR m 1950 sa
- was 1,790 uni¢g ) -

ST
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Table-4-- -

Estlmated Pohsh Imports of Motor Veh1cles
©Tr 7 from the ‘USSR 51/ R
1950-51 =

1950

"Minimum

Type: "

1951 -

Plan

Minimum

Tractor

STZ-NATI
'S-80

KD-35

YaAZ

Trucks

GAZ-51
Z]IS-150
MAZ-200 .
ZISs- 585 (Dump)
"PMZ-8 (Fire)
? (Gas) ‘

.Ieep :

GAZ 67 )

Auto

" POBEDA" GAZ- M=20"
ZIS-110
MOSKIVIGH
_KT-12

Motor cycle

1Zh .

7”‘ € g
A s ae

.Total

* Footnotes for Table 4follbw OnP
) - 18 -

100

30
, 35

iNA.

900
110

N.A.
450

N. A.

“N..A.

:>b> :l>>

N
N.
-N..
N

e 74'5) (a =35 NIAL 00 4
- N.,A 5J_5:'*300 d/_.

" - -Plan - Shipments

"N.A.
131
103

10

1, 131
550
-N.A.

g7

10

széz

2,864

2,075

100

35
135

N.A. .

900

110

. N.A.
. 450
N.A.
‘N.A.

2,080

450

Shipments

ey
T 25
40 b/
-N.A,

493
500

1Bic/
3 :
12

N A e xuo"er.A )43&!

1,657
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Est1mated Poheh Imports of Motor Veh1cles

) from the USSR 51/ o
: T I9sgsr T
. ( Contmued.)d '
Parts only ‘
b Sh1pped as units-and preeumahly includes- beet combmes
as -well,

.. C. Agreement also mcludes samtatlon trucks none observed
L _d Request for 1950 dehvery

Three types of vehicles dehvered to Poland from the USSR have
a rn111tary use: the YaAZ, a heavy tractor used in Sowet me chamzed
d1v1s1ons to pull artlllery, all types of motorcycles and Jeeps (GAZ 67).
'The remammg trucks are ma.mly for civilian purposea, although
'obv1ously they c0uld be used by the. m111tary for motor tra.nsport

. there is 11ttle doubt that the 1951 estlmate 13 less than the amount
' _actually sh1pped ‘

"_gzgmpet}fclé‘ﬁm Product:

VTRT

. . Poland was a net exp §ter‘of petroleum product' 'before the west-

Cward postwar shift of the Sov1et-'Pol1sh border "The~ 1mplementat1on of
the Yalta line removed from. Polish Control Almost all of its refining

. capacity and most of 1ts producing wells. -Not only because of this shift

."but also because of the mcreased poshvar demand for petroleum products
‘Poland now 1mports most of its petroleum i

.').VP"’ N RIs B SRR NS M

b

YTy s —’_4'_' P v-"'~..

i3

A 'Under the terms of the 1948 agreement the USSR agreed to supply
' Polandalr‘lrtl‘951ﬂ "th 173 500 tons of pvetrole&mopx)-}oducfsf most of which"

7 'f djnot orf mate Pn th SSES(pro"e'r it would be- ‘siﬂﬁéé’ rio“r%dother '

Z:':Sa?e IgéLeTQtquO and oinSot{rIiet accou‘flm Th‘éa'é"%gi}.?&gﬁm sbph%egtg from
Sovmt ‘Bloc. c0untr1es such as Rumania, for example, to Poland within

‘the framework of this Soviet-Polish agreement are also within the
- Us
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framework of a Soviet-Rumanijan trade agreement and are considered
by Rumania as exports to the USSR for which payment by the USSR is-
due: The Poles on the other hand consider these Rumanian exports as
‘Soviet exports and accordingly make payment to Moscow. ~Thus the
statement that the-USSR s'tippliee_—P'_t_)lahgl.'\‘vith the largest amounts of
refined products and that the USSR accounted for about one-quarter of
the total Polish POL imports in 195] ia not true in terms of the physical
origins of the PQL but is true in the-sense that the POL represents the
largest amount contracted for by Poland with any country, Of the 190, 000
tons -0£POL-shipped to Poland on Soviet account in 1951, only-an amount
estimated as 25,000 tons (based on a 1950 figure) actuilly was of Soviet
origin, .52/ . S : S T

""Shipments of petroleum products from Soviet Bloc sources to
Poland are regulated from Moscow through the Soviet tré.ding ‘company
NEFTA, which assumes the responsibility for the maintenance of orderly
shipping by the Polish railway system. It is apparent that the Soviet
insistence on the maintenance of shipping schedules is firm and that
changes in the schedule are rigidly fixed for at least one month jn ad-

vance of any date: - On several occasions the Poles were required to

accept delivery of products for which they had signed contracts even
though they protésted because of lack of storage space. - -

_ No ‘information concerning Polish imports is a_.va'vi'l"a'ble for 1950.
About 10 January 195], as a result of 'ia'a"ei'ie_s of negotidtions between
Poland and the USSR, a contract was signed which committed the USSR
to supply to Poland, from the USSR and elsewhere on Soviet zi'.'c'é'c'itint,.
annroxﬁma,fgh] 175 000 4ons of refined petroleum Pro‘thiuicltsuin 1951. .»_E:i/
a supplémentary
15, 000 tons of petroleum was added to the original plan, This supple-
,mentar'_y plé.n'foliqwed closely the amounts planned for 1951 deliveries
as stated in the long-term trade agreement. - IR

o n intereating pattern ofdehveg:les ‘was obnéri{_é;d__:_th;i_;o.u'gh,o‘_&t
1950 and 1951, indicating that several.thousand tons of refined petro-
leum products were delivered to Poland;” from other’ Satellites, on
Soviet account,., For example, of the 4 types of aviation fuel shipped to,
‘Poland on Sovict accoufit in 1951, 2 types -- B-95 and jet fue] -~ were
- supplied from E2at Germany excluaively,‘while fione of the'aummmer is .
dicgel fuel was shipped froin the USSKS although AL Rinter grade diesel ~

[EV IS5 FE SR KR EAS F RV bR 3 B
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fuel originated in the USSR. Apparently the USSR supphed most of the
special engine oils and none of the .crude oil, :Table 5 gives a detailed
breakdown of POL sh1pmenta to Poland on Sov1et account -

.;Table 5

X
PG A

Eatuna.ted,‘Pohah Imports of POL )
;. on Sov1et Acqount‘ '
1951

Me.ti.'_ic _:'I‘oizish

Di;itillafei’i- I Quantity
. Aw.a.tlon Gasolme .. 26, 0_0_0
_AMotor Gasolme S 32, 000

_-Kerosene . . = ~ 39,000 .

Dleael Fuel 56, 000 -
Solar Oil | . . 8,000

... Total ~ . 161,000

" “Engine: Lube. 0ils

Aol . 9,000
4 Diesel .. . S 2 .. 6,000 -
MmCellaneous e ....3,000 .

”"{rom 18,000

Miaégna:ﬁ;a&s
and Umdennfxed L
Products . .11, 000

il 190,606

“'In addition Poland imported &everal million cubic meters of gas
from the USSR in 1950 and 1951 The gas originated in former Polish

c -
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“ ‘

- territory near the old Polish city Drohobycz (now Drohobyczka) and was
&e?t by Pipeline to S?,ndomie;-z, ,_S_t_i_/ .

ol

"D, 'Noﬁferr’otis "Meté-l‘&- i

Mo vecord f p'ans for dehvery of nickel is in evidence
(tthotgh th& USSR 'shipped ‘sizable quantities in
1950 and 1951. Nickel was imported in two forms, the cathode type
(99. 7 percent) and the granulated type (98.6 percent). 55/ In 1950,
letters of credit were opened for 375 tons of each tvpe to be sent to
Poland, although a total of only 400 tons* was in 1951.

It is very difficult to obtain a substitute for nickel, which has an
important role in modern industry, It is used extensively in the manu-
facture of jet engines; exhaust valves for reciprocating aircraft. engines,
high alloy construction steels, stainless steels, tools, and gear boxes,
Considering the-importance of nickel-to Polish industry and the size of
the -Sipments as compared with the total annual Polish esti-
matea production of 425 tons and the total Europea.n Satellite production
of 560 tons, %* these shipments take on added significance. In Poland,
as in other Sa.telhtes a concerted campaign is being waged to replace
this and other metals in short supply with substitutes.

. . - The planned shipment of antimony of 250 tons and 300 tons in 1950
and 1951, respectively, was fulfilled in both years. At the beginning of
1950, Poland requested an increase in the 1950 plan from 250 to 350 tons,
notmg that the 1948 plan for antimony, which was 200 tons, had not been
increased up to this time. 57/ ‘There is no spec1ﬁc evidence that the
additional 100 tons was Bhlpped although, since'this metal enters into
a considerable number of Polish manufactures, the probability is that
the increase was granted. This metal is eas11y substitutable and is in
large supply within the Soviet Blot. In the US; ‘one-half of all antunony
used in metal products is used in the manufacture of ba.ttery lead, and
T
*% Poland's 1952 nickel production is estimated to be 425 tons. The only
-other Bloc country producing nickel was East Germany, with a 1952
estimated prOductlon of 135 tons. The combined total of Poland and East
«:Germany represents 0 14 percent of Bloc production, The USSR accounted'
for 99 86 percent or a 1952 est1ma_ted productlon of 38,800 tons. 56/ -



one-thirdis used-in antifriction bearings,:; The remaining,amqunts are
used Ane ceram1c8,;.rpbber, and match. manufacture,\ ; The wgea:to ;which
»-antlmony would.be put by.Poland.are probably quite sln:u,la.rn 58/3,

E Mlhtary Liooass -

i -

s r, .
B u. : .J", Lhed TRYIE:

a1 o The Engineexring Dlrectorate, a Sovu:t fu'mx @XpOorts: alrCrase,
.radio. eqmpment -and mstrume;nts ta.Poland, . There is ng szgmflcant
information in 1950 or 1951 upon which to; base an-estimate of- elther
the amount or 'the specific types of goods exported to Poland other than
~the general cate gor_i_e_&m_e‘fxt_iohed abo,vg:_,_ .

August 1‘-949 gwes the amount of an order
parts or small an-cra_ft . It is. nat known Whethar- _the
three aircraft called for in the long-term:. traxle .agreement-and not,
- identified by type were delivered to Poland in 1950 or in 1951..

¥

L

N Tramporta.tmn of Goods between Poland a.nd the USSR.-:-~ R IT

. .- .No references to.any difficulty in the,transpartatian af the ocoods
. between Poland and the. USSR were noted
,during 1950 and 1951, Itjs,apparent that,the combination.of ocean and
-.rail facilities is,adequate. for;the level of trade; that exists between the
.:two.countries even; though aevez:al largea-volume products,.are shipped ~-
: namely, coal,; cement, manganese,cn:on ore,. apatites,; ;and, petroleum
products.. -
IHBOSISHE UUADA BV Tir peacaisseuw s o Sirse 1o tas
. The largest quant1t1es of:coal; mqve eastward through seven. frans-
g.sh1pment bases % with lesser;amounts being. transported by seaq 59 /
‘With minor exceptions, Polish exports;of. cgment have; been sent :,
through the transslnpment point of Chyrov *¥ Sovxet exports of iron
Brest .over, 850 00(1 ton& havmg beemghlpped through Zu:ra.wu:al
shghtly less thana, 10;month. pex;md in;1951; while during.the .game
sped riod, only;=130, 046 tons Lmoved throughABrestJ') m,dmatang thqg:elanve

«* Mostmlm Brest *Kovel, _Chernykhowsk,‘_,Brestovice _,;Gorodo _1ce’;‘?
and Bagratmnovsk, in the order of their 1mportance. These trans< -
shipment bases accounted for over 600, 000 tons in January 1951.

- %% J,ocated 20 miles southeasgt of” Prsemysl on the southeast Polish- .Soviet
border. In 1950 and ‘1951, almost 400, 000 tons of cement ‘passed through
this city. _ ' )
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V. Soviet Contribution toward Polish Economic Development.

‘-Three:Soviat. Compa.meﬂ (STANKOMPORT TEKHNOEXPORT; and
‘ 'MASHINOIMP ORT) are concerned: prmc:.pa:lly ‘with th& program: des1gned
to increase the indiistrial capac1ty”of Poland.’-- Generally' thé-rFelation-
ship existing between these-companies is-that TEKHNOEXPORT concerns
itself with over-all planning, coordination, and technical advice, while
supplying a considerable portion of the material aid, 61/ MASHINO-
-IMPORT and STANKOIMPOR T-supply additional>es sentials for the
industries -“All these investmeéntigoods were supphed outs;de of the
.framework of the 1948 52 trade agreement - <
Payments for 1nveatment goods supplied from 1948 through 1958 are
to be paid for by two cfedits totaling US $550 million. Thus the USSR
would: have a claim on the Polish economy in general for: this amount,
Although there -is no mforma.tmn concerning the repayment of'these
loans, there are numerous statements that repayment’ would be *'in
kind.* This being the case, there would be varying lags between de-
livery of the equipment and payment shipments resulting from greater
capacity.  In the case of textile machinery the time lag would be con-
siderably less than in the case of a blooming mill for ‘the steel 1ndustry.

_The increased capacities of Polish industries aided under the indus-
trialization program are reflected in increased exports of their prod-
- ucts ‘to the USSR. The heavy iron and steel industry-in a1l sta.ges from
the installation of blast furnaces to the manufacture’ of tanks and’ rolling
“-stock appears-to be the’ pru:nary interest of ‘the  USSR.’ Followmg ‘close-
" ly'are mining, the textile industry, and cement -manufacture. " In‘ all
these industries the originally planned annual export increased;”as
embodied in the long-term trade agreement, have been exceeded. It .
is quite probable that the indugtrialization of Poland,* with certam excep-
tions, has proceeded at a rate muoh faster ‘than the COntractmg partxes
had or1gmally thought posaxble R ISR S R L e

It 9%0016 be 'ﬂvfed‘ Thet
. exports of ‘materials from the aided
industries exceeded the long-term’ quota by’ 81gn1f1cant amounta Utextiles
““.by 100 percent irx 1951,> locomotivesd by 70 percent m~1950‘and 50°percent
i 1951 and rolled~1ron prodwcta by 20 percent dn* 195] a2 '-»17‘0520"&4, e
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o Although the information included in this . -etudy. does not cover the time
period beyond 1951 a trend can be noted Th08e~ mdustnes Whlch have.
received in-the paet and are now rece1v1ng aid. from—the TEKHNOEXPORT
_can be expected to c0nt1nue mcreasmg theu output W1th comparahvely
| litfle d1f£1Culty, since the materials necessary for. expansmn are, for
" 'the-moet pa;rt, qulte read:.ly a.vallable from Sov1et Bloc sources

lf I..  Polish I_erniand,S.te.e,l. Indusltry.; :

The increases in the Polish iron and steel industry. over the past few
years have been largely due to Soviet investments. Despite the failure
of Poland to fulfill the largely unrealistic Qix Year Plan for, the iron and

 steel mdustry, the progress of this mdustry from 1948 to. 1952 wag
regular and good. This progress cannot be adequately gauged by a com
parison of the outputs and the devmtlon from the Six Year Plan.

) It is. estlmated that’ POllSh plg iron productmn rose frorn 1, 1 m1ll1on
] -tons in 1948.to 1.6 million tons_in 1951, although the Sjix Year Plan re-
_qun‘ed a goal of 1,75 million tons to be reached by 1952. .The.nature of
‘the investment was such that in order . to realize fully the. effectweness
7 of the already ingtalled equipment it was: st111 necessary.to mcorporate
. the. fma.l mcrement .8ince.in many mills auxiliary equipment has been
) ,,.des1gned to allow for. the planned installation of additional ,furnaces at
j'a subsequent date generally 1952 and 1953 A time lag in such instal-
: A,:latmns of.as much as 3. years can occur as m the case. of Nowa. Huta and
. such’ lesser 1nsta11at1ons as the Bobrelc Steel M1ll In‘addition. tg the
‘technologma.l tlme Iags there is the real dlfflc:ulty of :training . suffxc;ent
' ,'pe‘rs,onnel to opera.te the complex equlpment -A lack of coordination
'ex1stmg bebween the operating units is also a serious problem. . It is
believed that when these . cond1t1ons are solved -- which may be about
1956 -- a very significant increase in Polish steel output may occur,
a.lthough probably somewhat less than envisioned in"the Six Year Plan,

- e

© e

L. In order to hr#qnnf a ha nkground
o analysm 0.Soviet engineering survey of the Polish
1ron and steellndustry ig mcorporated into the follow1ng paragraphs 62/

[y

.’lr‘f’df\~ \-\ar"'f-'i'{' r~{ ;,A,ut Yooty s :l'}'; EXo8 _,(_‘ B e '1'__”‘-' TRt _..' se il

§everaeroh;sh mstallatxona are, lmted below W1th the genera}. cate—

ZaCild el s /.l..l

Lr[ies of Soviet cdntrgbutwns._ -

(3
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"Huta Kos ciuszkow Steel Plant,

7 "Two new’ blast furnaces-of Soviet origin were -ins.ta,ll'_e’l.d.'l')"-;'i September

1951 and'a third blast furnace nG was planned to be-in‘operation by
. December 1952. 63/ .The capacity of theae three furnacesd’is .eB.ti'ma.te‘-d

' 10 be*a ‘totak-of 750,000 tons of pig iron annually, The: bagic heavy por-
“tions of-the-furnaées,” together with a considerable amount ‘of theé auxiliary
equipment such as ‘blowers, were supplied from the USSR. 64/ ‘Some
additional electrical apparatus was supplied by East ‘Germany under the
coordination of TEKHNOEXPORT:: 65/ 7 e e

. Huta Czestkow Steel Plant ( renamed-Huta -Bieruta).

this-plant has received a considerable amount of technical

ana material aid toward making it an integrated combine. To increase
the production of pig iron, 3 blast furnaces were planned for early
.installation, 2 of which were in operation by the autumn of 1951. 66/

As in the case of Huta Kosciuszkow the design of the electrical appara-
tus, some of which was sent from East ‘Germany on order of TEKHNO-
EXPORT, allowed for the incorporation of the third furnace. 67/ In
conjunction with the blast furnaces, 6 open-hearth furnaces for the
processing of pig iron into steel were to have been installed 68/ by May
'1952. The estimated capacity of this mill was 300, 000 tons of raw steel
and 82, 000 tons of pig'iron;’ which indicates that the addijtiona) pig iron
must have been shipped in from anather plant. Although none of the
100-ton ‘.j:)penl-ﬂ-he.a_r_th furnaces can
.deﬁnite,ly be assigned to this plant, 4 are believed to have been in opera-
" " tion 'bere by the end'of 1951, 69/ In addition to the above, equipment
~ for thé processing of ore such as .conveyor belts and crushers which were
observed in traffic can be assigned to this plant. 70/ o

‘Bobrek Steel Mill. < = =~

“(blooming) mill which’ wag desperately needed to eliminate a bottleneck
© in the Polish iron and steel industry. In 1948 the US denied an export
‘license even though fhe mill had already been paid for by Poland, ~ The

last.denial was issued by the US in late 1948. On 15 December 1950 a
T Contract was ‘sighed Witk the Soviet.Company MASHINOIMPORT to ini® ' &

gtall a blooming mill to replace the one denied by the' US: “In‘garly

In 1947, Poland contracted in the US for the delivery of a rolling

- 26 -
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.]"a.nuary 1951 the.Soviet company: TEKHNOEXPORT assumed the responsi-
bility for delivery. 71/ An analysis
- shows that.the- mstalla.tmn of the rolling mill proceeced 1airiy smoothly
and that the Polish government:was-able to announce on 1 ‘September 1952

that the mill was:completed two months- ahead—ef schedule.. 72/ The time

lapse- befween the-original letting: of :the .contract and the announcement of
its:completion is similar. to:US practice. . The capacity of this- rolling
mill, which is estimated at about 1 m1lhon tons-annually, is .considerably
grea.ter than the-pig iron and raw.steel output of the-Bobrek Steel Mill; *
‘The proximity of other Polish steel-mills, however, will: allow this mill
to be used at near capacity... The impoxrtance .of this rolling mill should
not he underrated, since it will add an estimated 15 percent to Polish
rolled . steel capacity.

Stalowa Woia::Steel Mill.

.The only mentlon of this plant was in
connecnon with electrical equipment necessary for open-hearth furnaces
of which at.least one must bave been installed.. 73/

i% fact four were in operation by the end of 1952.

In addition to-the iron and steel industry,. several.other Polish indus-
- tries were.the recipients of Soviet investment...- The Polish textile indus.-
: try received .equipment such.as:shop and spinning . machinery throughout

.+ 1950~51. ;. The cement mdustry imported several cement- m:.lls and pumps
. :as well as plans and equipment for the; :Wierzbica- Cement. Plant, which
is reported to be the largest in Europe-exclusive. of the USSR.: This

aid was partially responsible for the increases in production. The coal
mining industry received almostall types of mining machinery from
simple motors to complicated coal combines. :Although it is impossible
to estimate the quantities of machinery shipped to the above industries,
it is significant that increases in the exports from these industries over
the annual increases embodied in the long-term trade agreement were
hlgher, in most cases, than increases from the unaided sectors of the
Polish ec,onomy '

',\u . -
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VII. ‘Conclusions,
——L-rRlons.

From the foregoing analysis of Polish trade with the USSR during
1950 through 1951 the following ‘conclusions are pregented,

: 1. Poland's industrial development, under the direction of the USSR,
"hag proceeded along the j.liiaedof'fitt"ing it for the role of one:of the ma jor

suppliers in the Bloc of heayy industrial items, textiles, and chemicals
‘as--well as-improving itas Prewar position as a ma jor source of coal and
coal products. The largest percentage of imports fromi the USSR are
raw materials such as ores and cotton, - plus significant amounts of in-
vestment goods, while Polish-exports to the USSR consist of coal, zinc,
rolling stock, industrial chemicals, and textiles. Table 6% and Table 7%
give a survey of the volume-of thege shipments. '

2. The long-term pattern of Soviet-Polish trade which was laid down
in the 1948-52 trade agreement was maintained throughout 1950-51, The
quantities of goods shipped, ihowever, werecsignificantly larger than
pPlanned under the agreement. The largest increases in Polish exports
were rolling stock and textiles, whereas the largest increases for Soviet
exports were in ores, These increases reflect the need of an expanded
Polish industrial economy brought about, in part, by Soviet investment
-goods. ’ :

3. Although Poland has always been an asset to the Soviet Bloc, its
rapid recovery from the ravages of war, which were the most extensive
in any Eastern European country, together with the large amount of in- -

# 'Table 6 follows on pP- 29.
- ~¥%."Table 7 follows on’'p. 30, *
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